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State to move all MSMEs to the positive list- 
Honourable Minister for Rural Industries Thiru Pongalur N. Palanisamy  
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were able to distribute only Rs.20 crore 

and had to surrender the balance for want 

of applications from new units. “We 

thought the subsidy utilization would be 

around Rs.100 crore for the last three 

years. But it is not so. Last year, we had 

difficulty in identifying the right benefi-

ciaries. This year too, it would be less 

due to the economic slow down,” he said. 

     Addressing an interaction meet of In-

dustrial Estates’ Manufacturers with 

Tamilnadu Small Industries Development 

Corporation Limited (TANSIDCO) and 

Directorate of Industries and Commerce, 

he said that the State was placed among 

the first three Industrialized states in the 

industrial list of the country due to its  

pro-active policies and other states were 

emulating it. ����

����� With a view to provide all subsidies 

granted by MSME Department to new 

entrepreneurs, the State Government will 

move almost all the units to the positive 

list, said Rural Industries Minister, 

Pongalur N. Palanisamy on 26.11.09. 

“The proposed move by the Government 

will encourage entrepreneurs to set up 

new units or to upgrade the existing tech-

nology. However, this is not applicable to 

liquor and tobacco related products. The 

Industries Empowered Committee has 

finalised the positive list and it will be 

sent to the Cabinet soon for final ap-

proval,” Rural Industries Minister, 

Pongalur N. Palanisamy told . 

       Thiru..Palanisamy requested the en-

trepreneurs to make use of the capital 

subsidy and said that out of the Rs.30 

crore sanctioned for 2008-2009, they 
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gitimate encroachment of land, that the industrial 

estates should be defined as protected area and 

there should be a time frame for granting sanc-

tions for all Enterprises 

Thiru.D.Rajendran,TANSIDCO, 

Chairman and Managing Director, said that there 

was difficulty in implementing the Industrial 

Township Act in Ambattur and Guindy Industrial 

Estates as the local bodies were reluctant to dele-

gate the statutory power and revenue accruing 

from these areas to the newly formed statutory 

body. 

          Thiru.D.Gandhikumar, TANSTIA president 

urged the State Government to ramp up the indus-

trial estates in the State from 100 to 500 in the 

next five years to meet the increasing needs. ����

    
        TANSIDCO has formed 20 out of the 22 in-

dustrial estates in the State, taking the total num-

ber to 98. Plots have been allotted to nearly 2,000 

entrepreneurs. ����

        The industrial estates are being set up in dif-

ferent parts of the State except Tiruppur and Tiru-

varur, he said. 

              Representatives from 33 industrial es-

tates complained about the lack of infrastructure 

facilities, delay in allotment of land, issue of sale 

deed, setting up of industrial estates and multi-

storied complex for micro industries and allot-

ment of land to micro units at 50 per cent of cost 

among other things. 

In his presidential address, 

P.Selvam, Additional Chief Secretary, MSME 

Department, suggested that to put an end to ille-

State to move all MSMEs to the positive list-  
                                                             Contd... 
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Facilitation council settles industrial disputes - COIMBATORE  

hold similar sessions regularly to settle all 

the cases. One such meeting of the council 

was held last week with 44 cases referred to 

it. Two were settled through conciliation and 

judgment was passed on to another 11 cases. 

      With increasing awareness on the coun-

cil, the number of cases referred to it had 

gone up this year. And, settlements had been 

reached for a large number of them. Though 

there was no mechanism to bring down the 

number of cases, awareness about the council 

would help the micro and small-scale units as 

they would be able to refer any case of pay-

ment default to it. 

      “Now, the buyers know that there is a 

legal forum to settle the cases if they do not 

pay on time,” he said. The next meeting of 

the council would be held on January 8 to 

hear 31 cases. 

.  

���������� ��� The Micro and Small Enter-

prises Facilitation Council here has settled 

through conciliation 21 cases, related to 

delay or denial of payment to micro and 

small units, during the current financial 

year. 

         S. Asokan, General Manager of the 

District Industries’ Centre, Coimbatore, 

told ‘The Hindu’ on Wednesday the 

amount settled through conciliation for 21 

cases was Rs. 30.13 lakh. About five cases 

were dismissed and judgment was given on 

another 20 cases, involving Rs. 36.95 lakh. 

Payment delay 

          The council had received 83 cases 

totally so far relating to payment delay or 

default by buyers to micro and small-scale 

industries. The buyers might be Govern-

ment Departments or larger units. So far, 

the council held three meetings and would 
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wasteland, which can be utilised for industrial 

use. The district, having high literacy rate and 

good number of skilled workers should see the 

establishment of hundreds of small and tiny in-

dustries in the near future with the assistance be-

ing extended by the Central and State Govern-

ments,” Mr. Jayaraman said. 

     The camp, organised by District Industries 

Centre and PSN Group of Educational Institu-

tions, had attracted 630 aspirants, of whom 94 

persons obtained online approval for starting 

their Enterprises. For establishing brick kiln in 

Karivalamvanthanallur and Vasudevanallur, the 

Centre had released its assistance of Rs. 1.23 

crore while the State Government’s share would 

be Rs. 22.04 lakh, he informed. 

      Senior Regional Manager, Indian Overseas 

Bank A. Rashid Khan, president of Tirunelveli 

District Tiny and Small Industries Association 

D.S.M. Jayarajan, and Assistant Director of 

Small, Tiny and Medium Industries Develop-

ment Corporation, Kutti Raja, spoke. 

TIRUNELVELI ����
 

Capital subsidy given to entrepreneurs 
��������������������

�������������Collector M. Jayaraman handed over the 

capital subsidy of Rs. 19.65 lakh to three industries 

under the State Government’s industrial policy for 

Micro, small and medium industries 2008 in a spe-

cial guidance camp organised here on 10.12.09. 

He said the youths, instead of being job seekers, 

should establish their own manufacturing units after 

undergoing proper training to provide employment 

to others. Extending credit facility to the qualified 

entrepreneurs would not be a hurdle and hence 

youths should come forward to start their industries. 

A total of 66 entrepreneurs, who had been trained 

on the technical aspects involved in establishing 

poultry industry, were about to start their produc-

tion in the near future. Likewise, agro-based indus-

tries in good numbers should come up. 

 

   “As the district has been blessed with vast stretch 

of arid lands besides 96,000 hectares of farmlands, 

the unemployed youths should make use of the 
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of 49 enterprises during 2009-10 with an allotment of 
Rs. 91.57 lakhs, the DIC has set its eyes on initiating 
56 enterprises, Mr. Baskaran said. 
 
              The DIC is in the process of organising a se-
ries of meetings in the district to enhance awareness 
about PMEGP. At one such meeting organised re-
cently at the Shrimati Indira Gandhi College to create 
awareness on PMEGP and the MSME – 2008 policy 
of the Tamil Nadu Government, the participants were 
apprised of the various loan schemes for industrial 
development, the approach to obtaining bank loans, 
the role of women in industrial development, indus-
trial development and scope for fostering entrepre-
neurship culture, and entrepreneurship opportunities 
for youth. 
 
          The president of Tiruchi District Tiny and Small 
Scale Industries’ Association (TIDITSSIA) S. Sridha-
ran who addressed the meeting emphasised on build-
ing competitiveness through a cluster approach, and in 
preparation of realistic project report. Customers look 
for right pricing, value addition and right packaging, 
he said, explaining the scope for food processing in-
dustries. 
 
             Commerce students of the college desirous of 
transforming into entrepreneurs attended the meeting 
in large numbers. The meeting was also addressed by 
the Chief Regional Manager of Indian Overseas Bank 
V.N.S. Lakshmi Narayanan, the College Principal K. 
Meena, and the president of Women Entrepreneurs’ 
Association of Tamil Nadu, Rani Muralidharan. 
 
             The technical sessions were handled by N. 
Srinivasulu, Assistant Director of MSME-DI, Chen-
nai; M. Rupkumar, Branch Manager of SIDBI; N. 
Manimekalai, Director of the Department of Women’s 
Studies, Bharathidasan University; T. Ramdas, Lead 
Bank (IOB) Manager; C. Ramasami Desai, Project 
Director, TIDITSSIA-STED and P. Suresh Kumar, 
Regional Deputy Director of Employment. 
 
 

             The Prime Minister’s Employment Generation 
Programme (PMEGP) that was launched in 2008-09 
by merging the Rural Employment Generation Pro-
gramme (REGP) and the Pradhan Mantri Rozgar Yo-
jana (PMRY) of the Ministry of Micro, Small and Me-
dium Enterprises (MSME) has resulted in generation 
of 269 jobs through creation of 32 enterprises in Ti-
ruchi district. 
 
        The scheme is an initiative to generate around 38 
lakh additional jobs throughout the country from 2008
-09 to 2011-12 with a proposed outlay of Rs. 4,735 
crore. The Central allotments for 2008-09 and 2009-
10 under the scheme were 737.17 crore and Rs. 
740.33 crore respectively. It is implemented jointly by 
the DIC (District Industries Centre), KVIC (Khadi and 
Village Industries Commission) and KVIB (Khadi and 
Village Industries Board). 
 
          In Tiruchi district, the disbursal of Rs. 1.2 crore 
as loan for the start of the 32 enterprises includes the 
subsidy component of 35 per cent. The loan amounts 
for starting fabrication units, industrial gloves, bakery 
items, and readymade garments ranged from Rs. 
50,000 to Rs. 24 lakhs, the DIC General Manager B. 
Baskaran said. Against the target to facilitate the start 

The women participants at Dissemination meet on Mi-
cro,Small and Medium Industries policy and PMEGP or-
ganised by Department of Industries and Commerce at    

Tiruchi on December 11, 2009.  
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cent towards promoting women entrepreneurship. 
        The third industry too has become eligible for 
such a subsidy and has been granted one but the 
cheque is yet to be disbursed. 
        Mr. Ekambaram says all three units availed of 
the Government grant for expansion that is all have 
set up second units.  
       The units buy coconut shells, available  plenty 
in the district, powder and send them to units that 
manufacture brake shoe, clutch plate, plywood, 
moulding workshops, and industries that manufac-
ture mosquito coil. 
        R. Selvaraj of Agavi Agro Products, Kan-
gayam, says his unit has the capacity to powder 
250 kg of shells an hour. He gets 90 per cent of the 
quantity of shells as powder. The rest is waste. 
        The powder is then sent to Karnataka, Andhra 
Pradesh and Chennai and a few other districts in 
the State. 
       He says there is a market for coconut shell 
powder but it has become competitive given the 
increase in the number of units.  
       
           The units buy coconut shells around Rs. 
4.00 a kg, which varies depending on the availabil-
ity. At present it is costly because farmers are not 
harvesting coconut as it is not profitable to do so.  
        
       The powder is sold between Rs. 7.25 to Rs. 
7.50 a kg, depending on the quality. DIC GM Mr. 
Ekambaram says more entrepreneurs have 
evinced interest in setting up coconut shell manu-
facturing units and that his office is scrutinising the 
applications. 

 
 

ERODE 
       Coconut shell powdering units are mushrooming 
in the district, thanks to a good market and Govern-
ment support. 
                      In the recent past three units have come 
up with Government support by way of subsidy. Dis-
trict Industries Centre (DIC) General Manager R. 
Ekambaram says Government has granted subsidy to 
three units, all of which have received the subsidy un-
der the Micro, Small and Medium Industries Policy. 
       The first industry received 15 per cent to the tune 
of Rs. 25 lakh, the cost of machinery, as subsidy un-
der the micro industries scheme. The second, run by a 
woman, received 15 per cent of Rs. 50 lakh, the cost 
of machinery, as subsidy and an additional five per-

����������	�	
�������
	��
��������������
����
	
�����
��	�����������  

�!
�������������������	�

"�#���
������
��������������
��	�#�
��
��	���
 by Hartley Coleridge 



  
 ��	�
�
������

�
�
�

�	��� 	

�
����������	
��

saris, he said. 
      Under social intervention, 108 workers 
were given Artisan Identity Cards covered un-
der the Janshree Bima Yojana and their chil-
dren were (standard 9 to 12) given education 
scholarships of Rs.1,200 a month, said Mr. 
Mathivanan. 
    He also assured the artisans that he would 
positively look into their demand for a perma-
nent exhibition venture and a proper approach 
road to the centre. 
Preserving history 
    Speaking earlier, R. Shankar Narayan, As-
sistant General Manager, NABARD, said that 
such clusters would help preserve the sungudi 
sari and its 400 years of history. Apart from 
opening an exclusive web site for them, he 
said that the Madurai Sungudi had been regis-
tered in the Geographical Indication Registry 
through the Office of Assistant Director of 
Handlooms. 
     R. Nithyanandan, Deputy General Man-
ager, NABARD, said that this cluster was an 
example of NABARD’s commitment to rural 
development. 
    S. Rajagopal, Chairman and Managing Di-
rector of SIPPO, sought the assistance of DIC 
and KVIC to move the units from the con-
gested urban areas to rural localities. 
          S. Maruthappan, General Manager(i/c), 
District Industries Centre (DIC), said that the 
cluster model of development was being ac-
tively promoted by both the State and Central 
governments. 
   M.T. Wakode, Director of Madurai Division, 
Khadi and Village Industries Commission 
(KVIC), said that locating such a centre in a 
remote place would ensure that the entire lo-
cality gets infrastructure development. 
J.S. Kuppusamy, president of the federation, 
said that more facilities and equipment would 
be brought to the centre soon. 

�� ��������
Common facility centre for sungudi sari 

units opened 
          The building for a common facility service 
centre for the Federation of Tie and Dye and 
Hand Printed Textile Cluster self-help groups in-
volved in weaving the famous sungudi saris was 
inaugurated at Avaniapuram near here on 
02.12.09. 
    This is a joint venture of many agencies with 
the Indian Bank providing a total of Rs.18.25 lakh 
to 73 artisans (Rs.25,000 each) to buy the 1.1-
acre land and the National Bank for Agriculture 
and Rural Development (NABARD) providing 
Rs.25 lakh for constructing the building and the 
Small Industries Product Promotion Organisation 
(SIPPO) overseeing the implementation. 
Delivering the inaugural address, N. Mathivanan, 
Collector, said that while nearly 1,000 families 
from Sourashtra community were involved in this 
sector 700 years ago only around 250 families 
were still continue the trade. 
      Apart from the infrastructure, training to up-
grade artisans’ skills was given. Five design and 
technical workshops were conducted enabling 
them to come out with new products like hand 
bags, besides introducing value addition to the 

Collector N. Mathivanan looking at Sungudi saris and other products 
on display at a Common Facility Centre for weavers, inaugurated at 

Avaniapuram in the city,. 
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Besides the General Manager of DIC, the Assistant 

Director, KVIC, Chennai, Assistant Director, 

KVIB, Vellore, Lead District Manager, Indian 

Bank, Vellore, Assistant General Manager, Na-

tional Bank for Agriculture and Rural Develop-

ment (NABARD), Vellore, District Manager, 

Tamil Nadu Adi Dravidar Housing and Develop-

ment Corporation (TAHDCO), participated in the 

meeting. 

                         VELLORE 

              94 selected for loans 
 
         The 7th District Task Force Committee con-

stituted for selection of beneficiaries under the 

Prime Minister’s Employment Guarantee Pro-

gramme (PMEGP) has selected 94 candidates for 

sanction of loans to the tune of Rs.215.43 lakh, at 

the meeting of the committee held here on Tues-

day. 

          The District Industries Centre (DIC), Vel-

lore, Khadi & Village Industries Commission 

(KVIC), Chennai, and the Khadi & Village Indus-

tries Board (KVIB), Vellore, conducted the task 

force meeting. 

          

             According to a release from C. Rajen-

dran, Collector of Vellore, and V. Ramasubbu, 

General Manager, DIC, Vellore, 132 candidates 

were called for interview on Tuesday, out of 

whom 94 were recommended to various banks for 

grant of loans to the tune of Rs.215.43 lakh. Dur-

ing the current financial year, 138 loan sanctions 

were received from various banks, involving a 

subsidy of Rs.157.77 lakh. Subsidy of Rs.39.97 

lakh was disbursed to 49 candidates in the district. 
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by Alfred, Lord Tennyson 
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INDCOM WISHES 
 

A HAPPY CHRISTMAS 
 

TO ALL THE  
 

MICRO, SMALL AND  
 

MEDIUM ENTERPRISES 
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Industries Commissioner and Director of 
Industries & Commerce 
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Additional Director ( DIC) 
Thiru.S.Ramachandran, Deputy Director 
(Commerce) 
Thiru.E.Bhaskaran, Assistant Director 
(Modern.) 
Tmt. V.Santhi, Assistant Engineer (Inds) 
Tmt. M.N.Neeraja, Steno 
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